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WHAT is Director Fiduciary Duty?
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» Duty to avoid conflict of interest
» Duty to act honestly
» Duty to be diligent and perform duties with care

Example of Fiduciary relationships
» Client and his lawyer
» Patient and Doctor

» Director and Company

HOW to avoid possible of breach of Fiduciary Duty?

Decision making structure is play important role here.
Check company constitution:
» how many quorum (normally is 2 ) required

» type of resolution required to approve (ordinary /
special)

As old said, TRUST is better than precaution, so relationship
between director and company must be build on the
TRUST basic ...
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